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MIS/USPS-T13-1. Please explain fully your understanding of the reasons why 
the Postal Service, with its economies of scale, has been unable to negoriate 
purchased transportation contracts that are competitive with the purchased 
transportation contracts negotiated by mailers who dropship (bypassing some or all 
transportation provided by the Postal Service). Do the reasons include the Postal 
Service’s reliance on rigid, four-year highway transportation contracts that are not 
negotiated, and/or the Postal Service’s inadequate projections of volumes in the 
process of entering into transportation contracts? 

MH/USPS-T13-2. With reference to your testimony at page 9, line 18, 
through p. 10, please confnm that dropshipping does not necessarily drive substantial 
transportation costs out of the Postal Service network (with possible exceptions such 
as plant-load costs). To the extent you do not com%m, please explain your answer 
fully. 

MH/USPS-T13-3. Please explain whether or not you estimate the same 
volume variability of Postal Service transportation costs for Periodi’cals Regular mail 
as for o&r mail subclasses. To the extent that you do make such .an estimate, please 
explain whether or not you believe that Periodicals mail is likely to be transported by 
the same vehicles, in the same proportion, as all other classes of m;ail, and explain the 
basis for any such belief. 


